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so largely in Pilsudski's utterances, and which really meant a
curtailment of the powers of the Seym and the enhancement
of those of the President, was taken in hand at once by the Govern-
ment. A Bill was drafted and placed before the Seym, which
reassembled on June 22, 1926.
CONFIDENCE REVIVING
During the opening session Klarner said that a last effort, which
included a further compression of the expenditure, a ten per cent
increase of taxation, and a rise in the price of alcohol by the
monopoly, would permit the complete realization of Budgetary
equilibrium—a result that, coupled with an active trade balance
owing to exports exceeding imports, would exert a favourable
influence on the zloty. In May the zloty had been as low as n • 10
to the dollar, but at the date of his speech it had gone up to 10
to the dollar. Thanks to large exports for months, the Bank of
Poland had been able to increase substantially its reserves of gold
or equivalents, and was therefore in a better position to deal with
the exchange situation.
Discussing the economic situation, Kwiatkowski said that it
could be greatly improved, but that the rapidity with which the
betterment would be obtained depended not only on what the
Government was prepared to do, but in greater measure on the
determination of the nation. The Government would encourage
the development of agriculture and the industries derived from
it; but support would be extended to the coal, mining, textile,
oil and chemical industries. In July Bartel gave a favourable
estimate of the financial situation of the country, and spoke of
the great animation pervading the national industries. Among
these the coal industry, which had been seriously affected by
the action of Germany in 1925, showed a remarkable expansion,
largely due, however, to the opening of markets to Poland by
the coal strike in Great Britain; in May 1926 Poland exported
700,000 tons; in June, 1,400,000 tons. Unemployment liad been
reduced, he continued, and a credit of 20 million zlotys had
done much for the relief of agriculture. The railways were paying
better and some additions had been made to them.

